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Finding a new normal and taking the longer route

Red Sea transits slump as Yemen's Houthis restart shipping attacks
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Platts Container rates decline amid disruptions
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Marginal impact on Platts Bunker charges in current market

Bunker Charges against Container Rate performance 2023-2024
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Regulatory risks post US elections

Tariffs not the only driver of mainland China's declining share of imports
Mainland China share of US imports
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US export exposure to USMCA higher than import share
Share of US merchandise trade with Canada and Mexico,12 months to July 31, 2024
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Global container fleet and orderbook

Deliveries add around 7% per year to container fleet
Global container fleet and order book
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Alternative fuel containership dominate the order book

Orders for ships with alternative fuel propulsion by capacity (Sea-web)

Fears over methanol supply drive resurgent LNG ship orders
Orders for ships with alternative fuel propulsion (Sea-web)
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Impact of EU ETS on shipping
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Container carrier surcharges updated quarterly; show wide discrepancy

Wide variance in carriers' Asia-North Europe ETS emission surcharges
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Market has moved on from 2M
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 Set to take effect in 2025
 Laying ground for price war

» Will follow the “Hub and Spoke”
Model
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Market has moved on from 2M
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Containers Market: Key Takeaways

Current situation Platts Container Index ($/FEU)
= Carriers opt to take a longer route alongside Cape of Good Hope instead 4,500

of Suez 4,000
= Platts Container Index showing a declining trend. - o0

= Canadian port strikes called off due to government intervention

= Rate Restoration Rates, General Rate Increases are being imposed but
shippers are rejecting 2,500

- EU-ETS now underway; carriers now accounting for emissions 2,000
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Next few months

= ILA and USMX to renegotiate their contract ending in January 2025

= Announcements of tariff changes post US presidential elections 500
= Change in existing services with change in alliances 0
- New vessels to increase capacity in the market FFTFF SIS TS
- Cargo movement before Lunar new year and back to school demand for PG E AP P A PP
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